We establish necessary and sufficient conditions for the individual optimality of a consumption-portfolio plan in an infinite horizon economy where agents are uniformly impatient and fiat money is the only asset available for intertemporal transfers of wealth. Next, we show that fiat money has a positive equilibrium price if and only if for some agent the zero short sale constraint is binding and has a positive shadow price (now or in the future). As there is always an agent that is long, it follows
that marginal rates of intertemporal substitution never coincide across agents. That is, monetary equilibria are never full Pareto efficient. We also give a counter-example illustrating the occurrence of monetary bubbles under incomplete markets in the absence of uniform impatience.
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Introduction
The uniform impatience assumption (see Hernández and Santos (1996, Assumption C.3), or Magill and Quinzii (1996, Assumptions B2 and B4) ), together with borrowing constraints, is a usual requirement for existence of equilibrium in economies with infinite lived agents. This condition is satisfied whenever utilities are separable over time and across states of nature so long as (a) the intertemporal discounted factor is constant, (b) individual endowments are uniformly bounded away from zero, and (c) the aggregate endowment is uniformly bounded from above.
As Santos and Woodford (1997, Theorem 3.3) showed, the assumption of uniform impatience has important implications for asset pricing: it rules out speculation in assets in positive net supply for deflator processes in the non-arbitrage pricing kernel, 1 which yield finite present values of aggregate wealth. The well-known example of a positive price of fiat money by Bewley (1980) highlighted the importance of the finiteness of the present value of aggregate wealth.
What happens if we use as deflators the agents' inter-nodes marginal rates of substitution? These deflators may fail to be in the asset pricing kernel when some portfolio constraints are binding. For these Kuhn-Tucker deflators, assets in positive net supply may be priced above the series of deflated dividends and the difference may be due to the presence of shadow prices rather than to a bubble. Giménez (2007) already made this comment and Araujo et al. (2009) worked along these lines when addressing the pricing of long-lived collateralized assets.
To consider a simple and provocative case, we look, as in Bewley (1980), at economies with a single asset, paying no dividends and in positive net supply. As usual, we call this asset fiat money (or simply money), although we are quite aware that we are just looking at its role as a store of value, i.e., as an instrument to transfer wealth across time and states of nature. In this context and under uniform impatience, we show that money can and will only be positively valued as a result of agents' desire to
